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	A
	SUMMARY

	
	
The Partnership will make investments by financing, through the subscription, acquisition or any other form of investment of Debt Securities, innovative companies with an operational focus or base in Europe or backed by European venture investors.

The Partnership's objective is not only to protect the down-side risk but to construct a portfolio of warrants of the best performing European backed or based technology and innovation companies
The Partnership targets innovative and/or backed by venture investors or return-incentivised investors. The European venture capital investment by industry sectors shows that healthcare, information technology and telecoms account for around 83% of the total investments by deal value and around 61% by number of deals. These numbers are used by the General Partner and Investment Advisers as guidance in sourcing Investments.

The target jurisdictions are United Kingdom, France, Germany, Switzerland, Austria, Denmark, Sweden, Norway, Finland, Belgium, the Netherlands, Luxembourg and Spain. Additional jurisdictions may be added as may be decided.

The Partnership may lend to companies incorporated or operating outside of Europe but that have strong ties to Europe due to their investors, history or operational focus, provided that the General Partner has sufficient level of comfort with the applicable regulatory environment.

The General Partner will take all necessary efforts to ensure that issuers of Investments and borrowers of the Partnership are not of bad repute or operate at the time of the initial investment by the Partnership in a business or sector that could reasonably be expected as being not of good repute or whose activities contravenes the law or generally accepted standards of moral or ethical behaviour or is affiliated with such activities.

[bookmark: _Hlk147244898]Bootstrap Europe supports thriving industries across the globe, from green energy and genetic testing to SaaS, ﬁntech and smarter city solutions; the team’s collective experience has ensured that our portfolio includes some of Europe’s fastest, socially-focused scale-up businesses. Whether it’s deep-tech, sustainable manufacturing solutions or ethical money remittance tools, each of our partners work with us because we understand the ins and outs of creating a sustainable business that’s making a positive impact today and for the good of the future.  

The Fund will seek to achieve its investment objective through the Fund’s investment in, and taking exposure to, a diversified portfolio of loans and Debt Securities.  
The investment strategy of the Fund does not have sustainable investments within the meaning of the (EU) Regulation 2019/2088 (“SFDR”) as its objective.  
The Fund's exclusion policy is enforced from the outset of the investment process and remains in effect throughout the entire lifespan of the Fund. The financial product is aligned with strict exclusion criteria based on the European Investment Fund (EIF) and International Finance Corporation (IFC) exclusion lists.

The framework to achieve this is set out through the following sections below:
a. Summary
b. Sustainable investment objective
c. Environmental/social characteristics
d. Investment strategy
e. Proportion of investments
f. Monitoring of environmental/social characteristics
g. Methodologies
h. Data sources and processing
i. Limitations to methodologies and data
j. Due diligence
k. Engagement policies



	B
	NO SUSTAINABLE INVESTMENT OBJECTIVE


	
	This financial product promotes environmental or social characteristics but does not have as its objective sustainable investment.



	C
	ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT


	
	Through the investment strategy the financial product promotes environmental and social characteristics. Examples include:
· Diversity: what percentage of the workforce, senior management and the board are from a minority background and based also on gender.
· Energy Consumption: various metrics tracked including water usage (Litres), energy consumption (scope 1 /2 where relevant)
· Engagement with ESG topics: what proportion have sustainability as a topic on their board, have an ESG policy, Have a sustainability officer etc
· Gender pay gap: difference in the average earnings between all men and women across an organization


	D
	INVESTMENT STRATEGY


	
	The Fund will make investments by financing, through the subscription, acquisition or any other form of investment of Debt Securities, innovative companies with an operational focus or base in Europe or backed by European venture investors. The investment strategy has both a negative and positive aspect; to exclude those based on certain criteria, and to include those that hit certain criteria:
1) Strictly comply with negative screening criteria (this includes good governance checks) 
2) Apply positive investment screening during the due diligence process (alignment with at least two UN SDGs). 
3) Over time, increase portfolio weighted average ESG score 


	E
	PROPORTION OF INVESTMENTS

	
	The Fund expects that a minimum of 80% of its investments will promote the E/S characteristics described above. The Fund is anticipated to make investments in accordance with the following approximate asset allocation targets (subject to change based on the availability of investment opportunities): 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social characteristics promoted by the financial product.

#2Other includes the remaining investments of the financial product which are neither aligned with the environmental or social characteristics, nor are qualified as sustainable investments.





















	F
	MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS


	
	The Fund aims to achieve a score of 60% on an average across the whole of the investment portfolio (not just the 80% of the investment portfolio that is targeted to be aligned with E/S characteristics, see below) by the 31 December 2031. This score is not expected at entry, and it is hoped that as each individual portfolio company transitions to a more mature company that they are an able, by the aforementioned date, to reach this score across the portfolio. 

Portfolio companies will strive towards the targeted score as their growth allowing further time and resource to be allocated to such matters, and separately through the continued support of both Bootstrap and any relevant other stakeholders where necessary. 

The score of 60% is calculated through a proprietary scoring method based upon the tracking and weighting of various metrics (as disclosed in the previous question) through an annual questionnaire to borrowers.


	G
	METHODOLOGIES 


	
	The Fund aims to achieve a score of 60% on an average across the whole of the investment portfolio (not just the 80% of the investment portfolio that is targeted to be aligned with E/S characteristics, see below) by the 31 December 2031. This score is not expected at entry, and it is hoped that as each individual portfolio company transitions to a more mature company that they are an able, by the aforementioned date, to reach this score across the portfolio. 

Portfolio companies will strive towards the targeted score as their growth allowing further time and resource to be allocated to such matters, and separately through the continued support of both Bootstrap and any relevant other stakeholders where necessary. 

The score of 60% is calculated through a proprietary scoring method based upon the tracking and weighting of various metrics (as disclosed in the previous question) through an annual questionnaire to borrowers.

Environmental and social characteristics are defined as part of the Partnership’s ESG policy, and are reviewed internally on an ongoing basis, and specifically during each reporting cycle.

	H
	DATA SOURCES AND PROCESSING


	
	Data sources
· Due diligence when screening an investment
· Further due diligence on onboarding of an asset
· Annual questionnaire
· General, ongoing and ad-hoc data gathering

Quality of data
· Quality of data is ensured through collaboration with the underlying investee company and ensuring enshrined as a legal obligation as part of the underlying legal agreements
· A deminimus amount of data is estimated, however it must be viewed in line with the limitations outlined in I below


	I
	LIMITATIONS TO METHODOLOGIES AND DATA

	
	Underlying portfolio company:
Methodology and data are limited by the asset class within which we sit. No board seat or direct involvement with management undertaken. 

This doesn’t impact how the Partnership promotes environmental/social characteristics, as the outlined limitations are built into how we promote the product. This is a limitation that is industry wide



	J
	DUE DILIGENCE

	
	Due diligence is determined by compliance with the negative screening criteria; of which there are two major parts:
· Adherence to the various exclusion lists that apply (LP, InvestEU, etc)
· Through reference to the principal adverse sustainability indicators to ensure that there are no red flags raised. Any potential risks are identified at this point and investigated further to see where they can be mitigated or whether the investment falls outside of the financial product’s mandate to promote the relevant environmental and sustainability indicators

	K
	ENGAGEMENT POLICIES

	
	There are various engagement policies that are undertaken by the Partnership in pursuit of the of the aforementioned environmental and social characteristics. At the screening stage there is engagement with management and invested VCs, which continues throughout the lifetime of the investment. On an annual basis more specific engagement and collaboration is completed through the annual questionnaire and ESG report. 

Engagement on such topics is enshrined within the legal documentation, and escalated in reference to this should there be a lack of collaboration on this topic. Other investors would also be involved in relation to this topic, and escalated to, if need be

This engagement allows for any controversies or areas for improvement to be identified, alongside general news searches and discussions in the industry. Once identified, a plan can be put in place to rectify where necessary, involving all of the relevant parties

   



	L
	DESIGNATED REFERENCE BENCHMARK


	
	
N/A


	M
	SUMMARY (FRENCH)

	
	Le Partenariat réalisera ses investissements en finançant, par le biais de la souscription, de l’acquisition ou de toute autre forme d’investissement en Titres de Créance, des sociétés innovantes ayant une base opérationnelle ou un ancrage en Europe, ou soutenues par des investisseurs européens en capital‑risque.

L’objectif du Partenariat n’est pas uniquement de protéger le risque de baisse, mais également de constituer un portefeuille de bons de souscription (warrants) portant sur les sociétés technologiques et d’innovation les plus performantes, établies en Europe ou soutenues par des investisseurs européens.

Le Partenariat cible des sociétés innovantes et/ou soutenues par des investisseurs en capital‑risque ou par des investisseurs bénéficiant d’une incitation au rendement. Les investissements européens en capital‑risque par secteur montrent que les secteurs de la santé, des technologies de l’information et des télécommunications représentent environ 83 % du total des investissements en valeur des transactions et environ 61 % en nombre de transactions. Ces données sont utilisées par l’Associé Commandité et les Conseillers en Investissement à titre indicatif dans le cadre de la sélection et de l’identification des Investissements.

Les juridictions cibles sont le Royaume‑Uni, la France, l’Allemagne, la Suisse, l’Autriche, le Danemark, la Suède, la Norvège, la Finlande, la Belgique, les Pays‑Bas, le Luxembourg et l’Espagne. D’autres juridictions peuvent être ajoutées selon décision ultérieure.

Le Partenariat peut accorder des prêts à des sociétés constituées ou exerçant leurs activités en dehors de l’Europe, à condition qu’elles présentent des liens solides avec l’Europe en raison de leurs investisseurs, de leur historique ou de leur orientation opérationnelle, sous réserve que l’Associé Commandité dispose d’un niveau de confort suffisant quant à l’environnement réglementaire applicable.

L’Associé Commandité prendra toutes les mesures nécessaires afin de s’assurer que les émetteurs des Investissements et les emprunteurs du Partenariat ne sont pas de mauvaise réputation et n’exercent pas, au moment de l’investissement initial du Partenariat, une activité ou dans un secteur pouvant raisonnablement être considéré comme contraire aux lois applicables ou aux normes généralement admises de comportement moral ou éthique, ni qu’ils soient affiliés à de telles activités.

Bootstrap Europe soutient des secteurs dynamiques à travers le monde, allant des énergies vertes et des tests génétiques aux solutions SaaS, fintech et aux technologies de villes intelligentes. L’expérience collective de l’équipe a permis de constituer un portefeuille comprenant certaines des entreprises européennes en forte croissance les plus engagées socialement. Qu’il s’agisse de deep‑tech, de solutions de fabrication durable ou d’outils éthiques de transfert de fonds, chacun de nos partenaires travaille avec nous car nous maîtrisons les enjeux liés à la création d’entreprises durables ayant un impact positif aujourd’hui et pour l’avenir.
Le Fonds cherchera à atteindre son objectif d’investissement au moyen d’investissements dans, et d’une exposition à, un portefeuille diversifié de prêts et de Titres de Créance.
La stratégie d’investissement du Fonds ne prévoit pas, comme objectif, la réalisation d’investissements durables au sens du Règlement (UE) 2019/2088 relatif à la publication d’informations en matière de durabilité dans le secteur des services financiers (« SFDR »).
La politique d’exclusion du Fonds est appliquée dès le début du processus d’investissement et demeure en vigueur pendant toute la durée de vie du Fonds. Le produit financier est aligné sur des critères d’exclusion stricts fondés sur les listes d’exclusion du Fonds Européen d’Investissement (FEI) et de la Société Financière Internationale (IFC).

Le cadre permettant d’atteindre ces objectifs est présenté dans les sections suivantes :
a. Résumé
b. Objectif d’investissement durable
c. Caractéristiques environnementales et/ou sociales
d. Stratégie d’investissement
e. Proportion des investissements
f. Suivi des caractéristiques environnementales et/ou sociales
g. Méthodologies
h. Sources de données et traitement des données
i. Limites des méthodologies et des données
j. Devoir de diligence
k. Politiques d’engagement






References & Guiding notes

SFDR Delegated Regulation : C_2022_1931_1_EN_ACT_part1_v6 (1).pdf (europa.eu)
Article 24
Sections of website product disclosure for financial products that promote environmental or social characteristics
For financial products that promote environmental or social characteristics, financial market participants shall publish the information referred to in Article 10(1) of Regulation (EU) 2019/2088 and Articles 25 to 36 of this Regulation in the following order and made up of all of the following sections titled:
	(a)
	‘Summary’;



	(b)
	‘No sustainable investment objective’;



	(c)
	‘Environmental or social characteristics of the financial product’;



	(d)
	‘Investment strategy’;



	(e)
	‘Proportion of investments’;



	(f)
	‘Monitoring of environmental or social characteristics’;



	(g)
	‘Methodologies’;



	(h)
	‘Data sources and processing’;



	(i)
	‘Limitations to methodologies and data’;



	(j)
	‘Due diligence’;



	(k)
	‘Engagement policies’;



	(l)
	where an index is designated as a reference benchmark to attain the environmental or social characteristics promoted by the financial product, ‘Designated reference benchmark’.


Article 25
Website section ‘Summary’ for financial products that promote environmental or social characteristics
1.   In the website section ‘Summary’ referred to in Article 24, point (a), financial market participants shall summarise all the information contained in the different sections referred to in that Article about the financial products that promote environmental or social characteristics. The summary section shall have a maximum length of two sides of A4-sized paper when printed.
2.   The website section ‘Summary’ referred to in Article 24, point (a), shall be provided in at least the following languages:
	(a)
	one of the official languages of the home Member State and, where different and where the financial product is made available in more than one Member State, in an additional language customary in the sphere of international finance;



	(b)
	where the financial product is made available in a host Member State, one of the official languages of that host Member State.


Article 26
Website section ‘No sustainable investment objective’ for financial products that promote environmental or social characteristics
1.   In the website section ‘No sustainable investment objective’ referred to in Article 24, point (b), financial market participants shall insert the following statement: “This financial product promotes environmental or social characteristics, but does not have as its objective sustainable investment.”
2.   Where the financial product commits to making one or more sustainable investments, financial market participants shall in the website section ‘No sustainable investment objective’ referred to in Article 24, point (b), explain how the sustainable investment does not significantly harm any of the sustainable investment objectives, including all of the following:
	(a)
	how the indicators for adverse impacts in Table 1 of Annex I, and any relevant indicators in Tables 2 and 3 of that Annex I, are taken into account;



	(b)
	whether the sustainable investment is aligned with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human Rights, including the principles and rights set out in the eight fundamental conventions identified in the Declaration of the International Labour Organisation on Fundamental Principles and Rights at Work and the International Bill of Human Rights.


Article 27
Website section ‘Environmental or social characteristics of the financial product’ for financial products that promote environmental or social characteristics
In the website section ‘Environmental or social characteristics of the financial product’ referred to in Article 24, point (c), financial market participants shall describe the environmental or social characteristics that the financial products promotes.
Article 28
Website section ‘Investment strategy’ for financial products that promote environmental or social characteristics
In the website section ‘Investment strategy’ referred to in Article 24, point (d), financial market participants shall describe all of the following:
	(a)
	the investment strategy used to meet the environmental or social characteristics promoted by the financial product;



	(b)
	the policy to assess good governance practices of the investee companies, including with respect to sound management structures, employee relations, remuneration of staff and tax compliance.


Article 29
Website section ‘Proportion of investments’ for financial products that promote environmental or social characteristics
In the website section ‘Proportion of investments’ referred to in Article 24, point (e), financial market participants shall insert the information referred to in Article 14 and shall distinguish between direct exposures in investee entities and all other types of exposures to those entities.
Article 30
Website section ‘Monitoring of environmental or social characteristics’ for financial products that promote environmental or social characteristics
In the website section ‘Monitoring of environmental or social characteristics’ referred to in Article 24, point (f), financial market participants shall describe how the environmental or social characteristics promoted by the financial product and the sustainability indicators used to measure the attainment of each of those environmental or social characteristics promoted by the financial product are monitored throughout the lifecycle of the financial product and the related internal or external control mechanisms.
Article 31
Website section ‘Methodologies for environmental or social characteristics’ for financial products that promote environmental or social characteristics
In the website section ‘Methodologies for environmental or social characteristics’ referred to in Article 24, point (g), financial market participants shall describe the methodologies to measure how the social or environmental characteristics promoted by the financial product are met.
Article 32
Website section ‘Data sources and processing’ for financial products that promote environmental or social characteristics
In the website section ‘Data sources and processing’ referred to in Article 24, point (h), financial market participants shall describe all of the following:
	(a)
	the data sources used to attain each of the environmental or social characteristics promoted by the financial product;



	(b)
	the measures taken to ensure data quality;



	(c)
	how data are processed;



	(d)
	the proportion of data that are estimated.


Article 33
Website section ‘Limitations to methodologies and data’ for financial products that promote environmental or social characteristics
In the website section ‘Limitations to methodologies and data’ referred to in Article 24, point (i), financial market participants shall describe all of the following:
	(a)
	any limitations to the methodologies referred to in Article 24, point (g), and to the data sources referred to in Article 24, point (h);



	(b)
	how such limitations do not affect how the environmental or social characteristics promoted by the financial product are met.


Article 34
Website section ‘Due diligence’ for financial products that promote environmental or social characteristics
In the website section ‘Due diligence’ referred to in Article 24, point (j), financial market participants shall describe the due diligence carried out on the underlying assets of the financial product, including the internal and external controls on that due diligence.
Article 35
Website section ‘Engagement policies’ for financial products that promote environmental or social characteristics
In the website section ‘Engagement policies’ referred to in Article 24, point (k), financial market participants shall describe the engagement policies implemented where engagement is part of the environmental or social investment strategy, including any management procedures applicable to sustainability-related controversies in investee companies.
Article 36
Website section ‘Designated reference benchmark’ for financial products that promote environmental or social characteristics
1.   In the website section ‘Designated reference benchmark’ referred to in Article 24, point (l), financial market participants shall describe whether an index has been designated as a reference benchmark to meet the environmental or social characteristics promoted by the financial product, and how that index is aligned with the environmental or social characteristics promoted by the financial product, including the input data, the methodologies used to select those data, the rebalancing methodologies and how the index is calculated.
2.   Where part or all of the information referred to in paragraph 1 is published on the website of the administrator of the reference benchmark, a hyperlink shall be provided to that information.
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 #1 Aligned with E/S characteristics
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#1B Other E/S characteristics
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