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Performance (%) (%) (%) (%) (%)
1Q EQ Global Bond Fund® A Acc EUR

(net of fees) -0.62 0.80 1.07 -2.22 -2.55
1Q EQ Global Bond Fund?® D Acc EUR

(net of fees) -0.61 0.84 122 - =
JP Morgan Global Bond Index? 056 0.75 1.40 1.08 o

Source: 1Q EQ Fund Management (Ireland) Limited (1Q EQ Global Bond Fund Class A and Class D Acc EUR) as at 31 March
2025.

1The IQ EQ Global Bond Fund is a UCITS fund and was launched on 8 October 2004. On 1 May 2024 the Fund name was
changed from Davy Global Bond Fund to IQ EQ Global Bond Fund. The D Acc EUR share class was launched on 28 June
2022.

2The JPM Global Bond (Euro Hedged) Index shown above does not include fees or operating expenses and you cannot

invest in it.

Fund overview

The aim of the 1Q EQ Global Bond Fund (the
‘Fund’) is to protect capital against volatility,
deflation, and bear markets by investing
primarily in global sovereign bonds.

Market comment

The JP Morgan Global Bond Index (euro hedged)
rose 0.75% during the first quarter. The positive
return was mainly due to the strong performance
of US Treasuries, which rallied towards the end of
the quarter, as concerns about tariffs hurt
confidence and the US economy showed signs of
slowing. In contrast, returns for most other
Developed Markets were negative.

European bonds were particularly weak, as the
continent revealed plans to ramp up defence
spending. This will require a significant increase in

borrowing (bond issuance) at both the European
supranational level (‘ReArm Europe’) and at the
country level. Germany’s plans were particularly
ambitious, given it looks likely to spend as much
as €1 trillion on defence and infrastructure over
the next 10 years. This saw German Bunds
underperform. Elsewhere, Japanese yields rose
(prices fell) as wage and inflation data surprised
to the upside and led the market to speculate
that the Bank of Japan will have to continue
raising interest rates.

Most credit spreads were mixed during the
quarter. Initially, solid economic data and strong
risk appetite saw spreads tighten, as investors
sought less of a pickup in yield relative to higher
quality bonds to compensate for taking extra
credit risk. However, credit spreads widened
towards the end of the quarter, as the prospect
of tariffs began to weigh on confidence and risk
appetite.

This is a marketing communication and NOT a contractually binding document. Please refer to the Prospectus and
the KIID of the Fund and do not base any final investment decision on this communication alone.
IQ EQ Fund Management (Ireland) Limited is an active fund manager.

Warning: Past performance is not a reliable guide to future performance. The value of your investment may go
down as well as up. This product may be affected by changes in currency exchange rates. The Strategy is actively
managed. SFDR disclosures and fund documents are available on our website at: www.igeq.com/davy-funds-plc
Our Summary of Investor Rights can be found at our website at: IQ-EQ1239 PolicyAndProcedure Complaints-

Policy 2023 FA 02



http://www.iqeq.com/davy-funds-plc
https://iqeq.com/wp-content/uploads/2024/12/November-2024-Update-IQ-EQ-Summary-of-Investor-Rights.pdf
https://iqeq.com/wp-content/uploads/2024/12/November-2024-Update-IQ-EQ-Summary-of-Investor-Rights.pdf

Fund performance

The 1Q EQ Global Bond Fund D Acc share class
was up 0.84% (net) during the first quarter,
outperforming its benchmark which returned
0.75%.

Positive contributors to relative performance
included: long euro duration positions in both
January and March; overweight Eurozone bonds
relative to Japan; and overweight positions in
government agency, supranational and corporate
bonds.

These were offset somewhat by our government
bond selection, where overweight positions in
Lithuania and Poland detracted from
performance.

Positioning and outlook

In mid-March, we reduced credit risk in the Fund
ahead of US President Donald Trump’s tariff
announcements on 2nd April (“Liberation Day”).
We cut overweight/long duration positions in
Spain, Italy, Poland and Lithuania and trimmed our
position in Chile. At the same time, we increased
our weightings in higher-quality German Bunds
and US Treasuries. We still retain overweight
positions in higher beta government agency,
municipal, supranational and short-dated
corporate bonds. However, we are comfortable
with their credit quality and holding them through
the current volatility.

Regarding interest rate strategy, the Fund moved
to a long duration position in mid-March. This was
accomplished by purchasing longer-dated German
Bunds after they sold off following Germany’s
plans to increase defence and infrastructure
investment. We thought the sell-off had gone too
far, and moving the Fund to long duration ahead
of Liberation Day made sense.

At the time of writing, US President Trump had
just announced reciprocal tariff rates which were
broader and larger than many expected. This
adds downside risks to US and global growth. Our
base case is that these tariff rates can be
negotiated to lower and more growth-friendly
levels. However, they are unlikely to be
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negotiated away completely, as Trump needs the
revenue gained from tariffs to pay for domestic
tax cuts. In addition, he also wants tariffs to
remain in place to attract Foreign Direct
Investment and grow the US domestic industrial
base.

Unfortunately, tariff negotiations may take some
time, and, in the meantime, there is a significant
risk of tariff retaliation from other countries which
could escalate the situation. Therefore, we think
this period of uncertainty seems unlikely to be
resolved soon, and risk assets and credit may
remain under pressure. Depending on how
events unfold, this may present an opportunity to
add credit exposure back to the Fund, but we
need to be patient. We are monitoring the
situation carefully and stand ready to adjust Fund
positioning if we think it is merited.
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Calendar year performance

2024 2023 2022 2021 2020
Fund / Index (%) (%) (%) (%) (%)
1Q EQ Global Bond Fund A Acc (Net of fees) (EUR) -0.4 3.0 -14.5 -3.4 6.0
JPMorgan Global Bond Index (Euro Hedged) -0.2 3.5 -14.0 -3.1 4.9

Source: 1Q EQ Fund Management (Ireland) Limited (1Q EQ Global Bond Fund Class A Acc EUR) and Bloomberg as at
31 March 2025. Performance is quoted in local currency unless otherwise stated.

Warning: Past performance is not a reliable guide to future performance. The value of the
investment can reduce as well as increase and, therefore, the return on the investment will also be
variable. Changes in exchange rates may have an adverse effect on the value price or income of the
product.

SFDR disclosures and fund documents can be found on our website at:
www.iqeq.com/davy-funds-plc

Our Summary of Investor Rights can be found at our website at:
1Q-EQ1239 PolicyAndProcedure_Complaints-Policy 2023 FA 02
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http://www.iqeq.com/davy-funds-plc
https://iqeq.com/wp-content/uploads/2024/12/November-2024-Update-IQ-EQ-Summary-of-Investor-Rights.pdf

This report does not constitute an offer for the purchase or sale of any financial instrument, trading strategy,
product or service. No one receiving this report should treat any of its contents as constituting advice or a
personal recommendation. It does not take into account the investment objectives or financial situation of any
particular person. All investments involve a degree of risk. Equities may involve a high degree of risk and may
not be suitable for all investors. Government bonds and cash deposits, although considered the safest assets,
are not devoid of risk (e.g. inflation risk, credit risk, currency risk, etc.). There are different reasons why an
investor would choose to invest in a particular asset class and each investor must consider the inherent risks
therein based on his/her own personal circumstances.

No part of this document is to be reproduced without our written permission. This document has been
prepared and issued by IQ EQ Fund Management (Ireland) Limited on the basis of publicly available
information, internally developed data and other sources believed to be reliable. While all reasonable care
has been given to the preparation of this information, no warranties or representation expressed or implied
are given or liability accepted by 1Q EQ Fund Management (Ireland) Limited or its affiliates or any directors or
employees in relation to the accuracy fairness or completeness of the information contained herein. Any
opinion expressed (including estimates and forecasts) may be subject to change without notice. We or any of
our connected or affiliated companies or their employees may have a position in, or may have provided
within the last twelve months, significant advice or investment services in relation to any of the securities or
related investments referred to in this document.

1Q EQ Fund Management (Ireland) Limited, trading as IQ EQ Fund Management, is regulated by the Central Bank of
Ireland. In Luxembourg, IQ EQ Fund Management is authorised by the Central Bank of Ireland and is subject to
limited regulation by the Commission de Surveillance du Secteur Financier. Details about the extent of our
authorisation and regulation by the Central Bank of Ireland and the Commission de Surveillance du Secteur
Financier are available from us upon request.

The 1Q EQ Global Bond Fund (formerly the Davy Global Bond Fund — name change effective 1 May 2024) is a sub-
fund of Davy Funds plc, an open-ended umbrella investment company with variable capital and segregated liability
between sub-funds incorporated with limited liability under the Companies Acts 2014, authorised by the Central
Bank of Ireland as an Undertaking for Collective Investment in Transferrable Securities (UCITS). The Prospectus,
Supplement and Key Investor Document for the fund are available in English from 1Q EQ Fund Management
(Ireland) Limited, 5th Floor, 76 Sir John Rogerson’s Quay, Dublin Docklands, Dublin 2, D02 C9DO, Ireland or
https://www.igeq.com/davy-funds-plc/. Investors should be aware that some of the Directors of the Company
(Davy Funds plc) are also employed by the Investment Manager, Promoter and Distributor. Further information in
relation to the management of potential conflicts of interest is available upon request.

The JP Morgan Global Bond Index is used with permission. The Index may not be copied, used, or distributed without
J.P. Morgan’s prior written approval. Copyright 2020, J.P. Morgan Chase & Co. All rights reserved. The J.P. Morgan
GBI series provides a comprehensive measure of local currency denominated fixed rate government debt issued in
developed markets. The global series tracks 13 countries and the broad series tracks 27 countries. The series is
available in a number of different segments and breakouts including - maturity sectors and individual countries as
well as hedged and unhedged in over twenty currencies.
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About us*

We are IQ-EQ, a leading investor services group employing over 5,800 people across 25 jurisdictions worldwide.
We bring together that rare combination of global expertise with a deep understanding of the needs of our
clients. We have the know how and the know you to support fund managers, global companies, family offices
and private clients.

1Q EQ Fund Management (Ireland) Limited is regulated by the Central Bank of Ireland. In Luxembourg, 1Q EQ Fund Management (Ireland) Limited is authorised
by the Central Bank of Ireland and is subject to limited regulation by the Commission de Surveillance du Secteur Financier. Details about the extent of our
authorisation and regulation by the Central Bank of Ireland and the Commission de Surveillance du Secteur Financier are available from us upon request.

*Information correct as of March 2025

This document is provided for information purposes only and does not constitute legal, tax, investment, regulatory, accounting or other professional advice.
For more information on the legal and regulatory status of IQ-EQ companies please visit www.igeq.com/legal-and-compliance

Find out more
Reference: NC_24022024_1 .
© 1Q-EQ 2025 www.igeg.com



http://www.iqeq.com/
https://www.linkedin.com/company/iq-eq/
https://twitter.com/IQEQ_Group
http://www.iqeq.com/legal-and-compliance

	Slide 1: IQ EQ Global Bond Fund
	Slide 2
	Slide 3
	Slide 4
	Slide 5

